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SUB J : MRS. PERON ADDRESSES NATION; OTHER DEVELOPMENTS FOLLOWING 
YESTERDAYS DEVALUATION 

REF: BA 3852; 3712 

1. AT NOON TODAY (JUNE 6), MRS. PERON MADE SHORT SPEECH TO 
NATION ON WAGE NEGOTIATIONS AND ECONOMIC SITUATION. ONLY 
SPECIFIC ANNOUNCEMENT WAS INCREASE IN MINIMUM WAGE FROM 2,000 
PESOS PER MONTH TO 3,300 PESOS PER MONTH (65 PERCENT INCREASE). 
OTHER SALARY HIKES WILL BE WORKED OUT IN COLLECTIVE BARGAIN 
ING SESSIONS WHICH NOW TEMPORARILY SUSPENDED (BA 3852). MRS. 

PERON LIKENED THE ECONOMY TO A SICK PERSON REQUIRING OPERATION 
WHICH MUST BE PERFORMED EVEN THOUGH SOME MEASURES MIGHT SEEM 
A LITTLE UNPOPULAR. SHE CALLED ON WORKERS TO PRODUCE 

MORE. 

2. IN GENERAL, COUNTRY REMAINS IN STATE OF SHOCK AND UN- 
CERTAINTY FOLLOWING YESTERDAYS MASSIVE DEVALUATION AND ENERGY 
PRICE INCREASES. THERE IS ENORMOUS APPREHENSION OVER LIKELY 
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RUNNING 81 PERCENT INFLATION RATE (MAY 74-MAY 75). LABOR IS 
ESPECIALLY BITTER AND DISILLUSIONED. MOST PEOPLE SEEM AWARE 
THAT MAJOR ECONOMIC ADJUSTMENTS IN PROGRESS AND ARE 
AWAITING NEW MEASURES WITH CONCERN. SOME OBSERVERS BELIEVE 
NEW ECONOMIC TEAM HEADED BY CELESTINO RODRIGO WILL GO QUITE 
FAR IN INTRODUCING MORE RAPID PRICE. WAGE AND EXCHANGE RATE 
CHANGES, INCLUDING WIDER USE OF INDEXATION AND ADJUSTMENT CLAUSES. 

3. FOREIGN EXCHANGE MARKETS WILL REOPEN MONDAY AND NEW 
EXCHANGE REGULATIONS LIKELY TO BE INTRODUCED SOON TO REPLACE 
TEMPORARY EXCHANGE FREEZE IMPLANTED RECENTLY (BA 3712). 

GOA ALREADY HAS MADE CLEAR IT PLANS RETAIN TIGHT EXCHANGE AND 
TRADE CONTROLS DESPITE DEVALUATION. MOST OBSERVERS BELIEVE 
PARALLEL RATE, WHICH QUOTED AT AROUND $55 PESOS TODAY (JUNE 
6) WILL CONTINUE TO RISE. 

MONTLLOR 
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